Manufacturing Being Ignored
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With the two tier economy becoming more and more evident concerns are growing that government is ignoring the manufacturing sector.

The recent reduction in interest rates appear to be little more than lip service from the government and the CBI is growing increasingly concerned at the government's apparent lack of action.
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John Cridland, the CBI deputy-general, has called news of the recession worrying and indicates that the Bank of England was right to respond to calls for a reduction in interest rates.
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Mr Cridland has added that "..manufacturing remains fundamental to the health of our economy. Much service sector activity is critically dependent on manufacturing, which is also crucial to our balance of trade and the prosperity of many UK regions.'
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While the deputy-general admitted that most of the problems were due to external factors and the down turn of the global economy, he called for the chancellor to "put the right building blocks in place to help manufacturers in their continuing drive to boost productivity. Tax credits for research and development will be particularly important, providing they are well implemented.'
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Mr Cridland called upon the government to fulfil its promise of making Britain "the best place in the world to do business.'
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Source: CBI Press release
